Recent Sunrise Telecom Highlights'

e Sales for the fourth quarter of 2007 were $27.2 million, compared to
$36.6 million in the fourth quarter of 2006 and $23.0 million in the
third quarter of 2007.

e For the fourth quarter of 2007, preliminary net loss per share was $0.03.

e Backlog at the end of the fourth quarter was $8.2 million, compared
with $8.0 million at the end of the fourth quarter of 2006 and $11.3
million at the end of the third quarter of 2007.

¢ Sunrise Telecom announced a cost reduction plan that includes
a 12% reduction in the company's worldwide workforce and a
shut-down of certain international offices. The plan, when fully
implemented, is expected to save $10 - 12 million per year on a
pre-tax basis. The company will recognize a restructuring charge of
approximately $2.5 million in the first quarter of 2008.

Wireline product sales were $10.3 million, up 8% sequentially and
down 25% year-over-year. The fourth quarter was characterized by a
continuing weakness in demand for copper access testing equipment
at Tier-1 U.S. carriers. In contrast, international sales were very
strong, driven by demand across multiple countries for basic DSL
testing as well as ADSL2+ and VDSL.

Broadband cable sales were $5.0 million, down 52% year-over-year
and 22% relative to the third quarter of 2007. Fourth quarter sales
were impacted by a major product transition in this group.

Fiber optics revenues were $9.0 million during the fourth quarter of
2007, up 17% year-over-year and 106% sequentially. The Scalable
Test Toolkit (STT), which targets a broad range of applications in metro
networks, was the main growth driver generating approximately $3.0
million in revenues. During the quarter, Sunrise was shipping STT
orders to a number of large carriers in Europe and Middle East.

Protocol products generated fourth quarter 2007 revenues of

$2.9 million, down 38% year-over-year and up 11% sequentially.
The key revenue drivers were the 3GMaster and the Traffic Analysis
and Monitoring System (TAMS). The protocol pipeline continues to
be strong.
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Sunrise Telecom offers a robust portfolio of feature-rich, easy-to-use
test and measurement solutions that pre-qualify, verify, and diagnose
telecommunications, cable TV, and Internet networks from a variety
of access points including wireline, DSL, optical fiber, coaxial cable,
and signaling networks.

Customers include companies such as Comcast, Bell South, France
Telecom, Deutsche Telecom, Korea Telecom, AT&T, and Verizon.

As the demand for high-speed broadband applications increases,
service providers face major deployment challenges that can affect
service reliability and delivery. These challenges are caused by physical
impairments to either the cable TV line or the traditional phone line
and can include shorts, opens, power crosses, wet cables, load coils and
bridge taps. Sunrise Telecom's leading-edge products enable service
providers to identify and fix problems quickly, and ensure that proper
service is delivered reliably.

Market Snapshot @ 02/07/2008

Closing Price: $1.70
52-Week Range: $1.50 - $3.50
Market Cap: $87 million
Shares Outstanding (9/30/2007):_____ 51.3 million
Q4 07 Sales: $27.2 million
Q4 07 Gross Margins: 60%

04 07 Operating Income: $(1.5) million

Q4 07 Cash & Short-term investments: $16.0 million
Q4 07 Debt (current & long-term): ___ $0.6 million

In November of 2007, Sunrise Telecom filed with the
Securities and Exchange Commission (the “SEC") its Form
10-K for the fiscal year ended December 31, 2005 and its
Form 10-Q for the quarter ended September 30, 2005.
The Company remains committed to filing its remaining
past due periodic reports for 2006 and 2007 as quickly
as possible. The 2006 reports are in the process of being
finalized. Substantial work still remains to complete the
2007 audit and associated reports. The Company has
assembled temporary accounting resources to accelerate
the filing of its overdue SEC filings.

! Based on preliminary unaudited results as reported on February 7, 2008
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Financial Highlights **

(In thousands, except per share data, unaudited)

Three Months Ended
December 31,

2007
Net sales $27.2
Gross profit 16.3
Total operating expenses 17.8
Income (loss) from operations (1.5)
December 31,
2007
Cash & short-term investments $16.0
Debt (long & short-term) 0.6

* Based on preliminary unaudited results as reported on February 7, 2008

Sunrise Telecom Growth Strategies

® Facilitate the deployment of the triple play services by major North American
carriers through:
- The Home Test Toolkit (HTT) for in-home testing of voice, data and video services;
— The VDSL and ADSL2+ modules on the SunSet MTT platform;
— The new Voice and Video Test Suite on the SunSet MTT platform, which delivers inte
grated VolP and IPTV testing in a single compact unit; and
— Our handheld, CM750, and our advanced spectrum analyzer, AT2500, for testing
of video services in an FTTx network architecture.
Build on recent contract wins in the European triple-play testing market.
Provide testing tools to accommodate the proliferation of Ethernet traffic in metro and
access networks:
— Our hybrid module, ONE, on the STT platform for testing Ethernet over SONET/SDH; and
— The new Metro module on the STT platform for testing the Ethernet backbone of triple
play services.
® Enable and accelerate the delivery of VolP deployments by cable operators through:
— The advanced VolP protocol analyzer, the Netracker, for the Central Office; and
— Our VoIP module on the CM handheld platform for field technicians.
® Assist wireless network construction through the use of our wireless protocol analyzer,
the 3GMaster, and our TAMS protocol testing and operations support tool.

Broadband Edge Market Still Under Built
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